z BATTLEMENT MESA

————— Service Association

Approved 10/21/14

Present:

Excused Board Members:

Also Present:

Community Members Present:

BATTLEMENT MESA SERVICE ASSOCIATION
REGULAR MEETING OF THE BOARD OF DIRECTORS

Keith Lammey
John Shepherd
Denise Gallegos
Laurel Koning
Bernita Grove
Joel Toomey
Eric Short

John Constine
Bob Arrington

Sara McCurdy
Eric Schmela
Greg Davidson
Brad Hoy

Steve Rippy
Amie Martin

Keith Sheppelman

Dave Blair
Becky Warner

OWNER'’S OPEN FORUM

SEPTEMBER 16, 2014

President, Mesa Ridge Townhomes
Sec/Treasurer, Canyon View Village
Declarant, Battlement Mesa Partners
Director, Battlement Creek Village
Director, Monument Creek Village
Director, Stone Ridge Village
Director, Tamarisk Village

Director, The Reserve

Director, Willow Creek Village

Vice President, First Eagle’s Point
Declarant, Battlement Mesa Partners
Director, Tamarisk Meadows
Director, Valley View Village

Association Manager
Association Administrative Assistance

Doug Saxton
Mary Lee Mohrlang
Don Gray

Doug Saxton, representing the Battlement Mesa Concerned Citizens, stated that URSA will be holding their annual meeting on
Wednesday, October 1, 2014 at 6:30pm at the Grand Valley Fire Protection District in Battlement Mesa. The BCC will be asking
Garfield County to move two pads from within the PUD to outside the PUD. URSA met with the Garfield County Community
Development Department to discuss the preliminary Service Use Plan.

Don Gray stated that he is going to be doing a petition to Garfield County to deny the Service Use Plan. He also urged residents to

go to the hearings.

Becky Warner, realtor with Remax Country, stated that she has a buyer under contract for the home at 90 W Bonanza Place. This
property has been to a hearing regarding the dead trees on the property. She asked the Board of Directors for a 30 day grace
period, for the buyers, to remove the dead trees from the property once the sale is completed.

The board will discuss the issue later in the meeting.

CALL TO ORDER

Director Lammey presided and called the meeting to order at 9:14 am.

EXCUSE BOARD MEMBERS

Director Lammey excused absent board members Sara McCurdy, Eric Schmela, Brad Hoy and Greg Davidson.

DISCLOSURE OF CONFLICTS

Director Lammey disclosed that a company he owns is under contract with the BMSA to provide covenant protection services,
newsletter services and website services.
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Director Short disclosed that a company he owns is under contract with the BMSA to provide landscape services.

SCHOOL DISTRICT 16 MILL LEVY OVERRIDE & BOND PASSAGE
Dave Blair gave a presentation regarding “Vote Yes on the S’s-Students, Staff, Schools”. Please see attached handout.

APPROVAL OF MINUTES
A motion was made by Director Constine and seconded by Director Grove to approve the August 19, 2014 minutes with
corrections. The motion carried unanimously.

FINANCIAL REPORTS
A motion was made by Director Grove and seconded by Director Toomey to approve the August 2014 financial statements; subject
to audit. The motion carried unanimously.

COMMITTEE REPORTS
Finance Committee: See attached report.

Architectural/Covenant Committee: See attached reports.

Director Lammey handed out an email that he received from Carol West, the owner of 81 Angelica Circle. Ms. West is requesting
the fines of $125 be waived.

A motion was made by Director Constine and seconded by Director Toomey to leave all fines in place. The motion carried with
Director Lammey abstaining.

Director Lammey stated that Carol Abbott from Valley View Village put up about 250 to 300 missing dog signs throughout
Battlement Mesa. As the covenant officer, Director Lammey believed it was his job to remove the signs because these types of
signs are not allowed in Battlement Mesa. Director Lammey stated that he understands how hard it is to lose a pet and maybe
BMSA needs to come up with some guidelines for these types of issues. Director Lammey suggested that BMSA purchase 16
sandwich board type signs that citizens can rent for missing pets or persons. It will be the citizens’ responsibility to put out the
sandwich board signs and return them BMSA.

After much discussion, the board agreed to table the discussion for the October meeting.

90 W Bonanza Place-Mr. Rippy stated that he will contact Becky Warner to discuss the possible 30 day grace period.
0il & Gas Committee: See attached report.

Parks/Open Space/Trails Committee: No meeting.

Mr. Rippy reported that Garfield County Road and Bridge is working on a drainage pan near the Library Trail. Mr. Rippy has
allowed them to park their equipment on BMSA’s property during the work.

Planning Committee: No meeting.

Mr. Rippy reported that Keith Lammey, Stuart McArthur from the Town of Parachute and himself met to discuss the MOU between
the Town of Parachute and the Battlement Mesa Service Association concerning master planning for the area. Mr. Rippy stated
that Parachute’s attorney is working on drafting the MOU once it is complete it will be forwarded to BMSA'’s attorney for review.
Mr. Rippy stated that we may need to form a 5-7 person committee to work on the project.

Public & Community Relations Committee: See attached report.
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Public Works Committee: No meeting.
Associated Governments of Northwest Colorado: See attached report.

MANAGER'S REPORT
See attached report.

Mr. Rippy reported that the office received a phone call requesting a child at play sign be posted on Lodgepole Circle near Locust
Way.

After much discussion, the board agreed to have Mr. Rippy, Director Toomey and Keith Sheppelman research the area and decide if
itis appropriate to install child at play sign.

Mr. Rippy reported that the Stone Ridge Village sign has been reinstalled and he has spoken with the Garfield County Sheriff’s
office regarding the vandalism to this sign. They agreed to patrol the area more frequently.

A motion was made by Director Grove and seconded by Director Koning to authorize Mr. Rippy to spend up to $10,000 to hydro-
seed, extend the temporary irrigation and purchase trees for the property at 8935 CR 309. The motion carried unanimously.

DEVELOPER REPORT
Declarant Gallegos reported that Declarant Schmela had a meeting with Garfield County Community Development Department
regarding the URSA service use plan.

Declarant Gallegos , who serves as a Board Director on the Parachute/Battlement Mesa Park & Recreation District, reported the
District has decided to delay the election to take ownership of the Recreation Center and Battlement Mesa Golf Course from this
November to next November election in 2015. The board of Directors felt they needed to continue their due diligence to insure
voters would have all the information they needed prior to voting on the issue.

NEW BUSINESS

2015 Preliminary Budget

Mr. Rippy presented the preliminary 2015 budget and asked the board to review and respond by email any questions or
suggestions prior to preparing the final budget. The final budget will be presented for approval at the December Board of
Directors meeting.

OLD BUSINESS

OTHER BUSINESS
Director Koning stated that the Movies Under the Stars was very successful this year.

The meeting was suspended at 11:00 am.
The meeting reconvened at 11:10 am. Director Koning presided over the hearing process.

HEARINGS

118 Ponderosa Circle

A motion was made by Director Short and seconded by Director Grove to give the owners of 118 Ponderosa Circle until September
30, 2014 to remove the dead tree, water the yard, remove the weeds and grass from the rock areas and mow the yard so it remains
under 6". If the work isn’t completed by September 30, 2014 on October 1, 2014 the property will be charged $25 per day for 14
days then $50 per day for 14 days then $75 per day for 14 days then $100 per day until the items are completed. The motion
carried with Director Lammey abstaining.
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37 Valley View Place

A motion was made by Director Short and seconded by Director Toomey to give the owners of 37 Valley View Place until
September 30, 2014 to remove the weeds and grass from the rock areas. If the work isn’t completed by September 30, 2014 on
October 1, 2014 the property will be charged $25 per day for 14 days than $50 per day for 14 days than $75 per day for 14 days
than $100 per day until the items are completed. The motion carried with Director Lammey abstaining.

ADJOURNMENT
The meeting adjourned at 11:35am.
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MEMORANDUM

TO: BMSA Board of Directors

FROM: Dave Devanney, BCC Co-Chair
Doug Saxton, BCC Director

DATE: August 19, 2014
SUBJECT: Update on meetings with Ursa and drilling plans in the PUD

In June we came before you to request your support of our efforts to ask Ursa to take two
simple steps to help protect the residents of BM and further mitigate the impacts of their
drilling in our community. And we appreciate your support of our efforts.

While those steps were not recommended by the county or agreed to by Ursa, we feel our
actions had some positive impact. The temporary above ground pipeline to the injection well
has now been completed and a reduction of the heavy truck traffic along Stone Quarry Road
should soon be realized. Furthermore, we have been contacted by a scientist from Colorado
Mesa University (CMU) in Grand Junction and are currently in the process of having a
seismometer located in our general area so that any seismic activity can be more accurately
detected and a potential source more readily determined.

We plan to continue our regular monthly meetings with Ursa representatives as we have done
since June of 2013. At the most recent meeting with them, we learned more details of their
current drilling plans for our area and we’d like to share some of them with you today.

First, we are very concerned by the potential impacts of the two well-pads that will be located
very near to our golf course. Those are the ‘L’ and ‘M’ pads. The ‘L’ pad is to be located
adjacent to the driving range and the ‘M’ pad will be adjacent to the green of the 6" hole and
next to Battlement Parkway.

These well-pads will not only be at the very core of Battlement Mesa but in plain sight of the
most iconic and visible feature of our community. We feel that those well-pads, when
developed, will have a profound and lasting negative impact on our community in general and
the golf course in particular. Further, with access to them from Battlement Parkway, it is likely
that the impacts to traffic on the most travelled road in our community will be severe and
significant.

Therefore, we are planning to request that Ursa remove those two well-pads from their drilling
plan. It would be helpful to have the support of the BMSA board as well. We plan to keep you
informed of our progress on a regular basis.



Attached you will find more details of the current Ursa drilling plan. An area map showing

proposed locations is also available for viewing. We will be available to answer questions at the
break or after the meeting.

CURRENT URSA DRILLING PLAN
AUGUST, 2014

SPEAKMAN A PAD - 16 wells in production; final occupation will be this year-end
INJECTION WELL — all permits in place; to be in use by Sept. 1%

MONUMENT RIDGE PAD — 12 wells in production; two more occupations planned for next year
with one horizontal well included

WATSON RANCH PAD - 12 NG wells in production; some storage

TOMPKINS PAD ‘T’ (off road to Morrisania Mesa, outside PUD) — construction beginning in
October; begin drilling in February

B&V PAD (Parachute, behind HIE) — original plan to develop 20 wells with five occupations
beginning in October has been delayed

Surface Use Agreement (SUA) —negotiating with BMC; possibly eliminate the ‘Parks & Rec’ well-
pad; size of ‘L’ to be increased and moved closer to homes; ‘M’ could possibly not be as far
below ground-level.

An update from Eric Schmela would be informative.

Special Use Permit (SUP) — pre-application meeting with county planners tentatively planned
for September 11"‘; they are planning for three phases of NG development currently inside the
PUD.

Phase 1 — well-pads ‘B’ and ‘D’ will be developed; expect to begin in June, 2015
‘B’ — 28 wells with one injection well and three occupations
‘D’ — 18 wells and two occupations

Phase 2 — well-pads ‘L', ‘M’ and ‘STR’; pad ‘F’ will be developed as a water storage site to
include tanks, pumps and pipelines for movement of produced water to and from well-pads;
also field office and storage

‘L’ - 29 wells with two horizontal (Niobrara) and six occupations

‘M’ — 18 wells and two occupations

‘STR’ — 27 wells with two horizontal (Niobrara) and five occupations



Phase 3 — well-pads ‘G’, ‘E’ and ‘A’
‘G’ — number of NG wells unknown with one injection well
‘£’ —number of NG wells unknown
‘A’ —number of NG wells unknown

Ursa plans to only use one drilling rig at a time inside the PUD.

All well-pads will have a ‘sound wall.’

Ursa plans to use the five year old Antero traffic study data.

Drilling rig used for most wells is smaller; rigs used for horizontal (Niobrara) wells will be larger.



BMSA Financial Committee
August 19, 2014 Report on Financial Documents

For July 2014

Operating Accounts

This report is for the first seven months of our year and the results continue to remain in a positive mode. Copies
of the June 2014 financials documents have been submitted as usual to the Financial Committee and copies have
been included in your packets. These have been reviewed and we do not find anything that is unusual or need
further examination.

Common Assessments and Developer Assessments actuals exceeded the budget amounts. As similar to last month,
Fines were substantially lower than budget. The Late Fees actuals are tracking similar to the budget. Miscellaneous
Revenues continue to be higher than budget and reflect refunds from Holy Cross rebates and other miscellaneous
items.

On the expense side Landscape Maintenance, Tree Trimming, Street Light Maintenance and Bad Debts exceed
Budget amounts but are understandable and are balanced by the other items underrunning budgets. The bottom
line shows revenues exceeding expenses by $233,785 which is $69,948 better than budgeted estimates.

Reserve Accounts

We also reviewed the Reserve Accounts invested with Edward Jones. Such funds continue to be used as planned
and comply with state laws.



BATTLEMENT MESA ARCHITECTURAL / COVENANT COMMITTEE

Meeting minutes: July 2, 2014

Present: Thom Hamick, Lecia Hill, Keith Sheppleman, and Eric Short
Agenda

Meeting minutes from June 18, 2014 approved

No letters sent

Applications:

1. 51 Pine tree Place, Monument Creek Village
Owner: Dwayne Knudson
Request: Install basketball hoop on garage and install parking pad
Completion date: November 1, 2014
Action: Approved

2. 69 Dogwood Lane, Monument Creek Village
Owner: Jeremiah & April Carbajal
Request: Use existing gravel area as parking pad
Completion Date: Already complete
Action: Approved

3. 445 Battlement Creek Trail, Battlement Creek Village
Owner: James Reed
Request: Plant tree
Completion Date: June 20, 2014
Action: Approved

4. 43 Spruce Court, Monument Creek Village
Owner: Gary & Nancy Leonard
Request: Build storage shed
Completion Date: July
Action: Denied. Shed would be taller than 8 feet

5. 265 Roan Creek Drive, Battlement Creek Village
Owner: Tom Noel
Request: Install solar system
Completion Date: September 30, 2014
Action: Approved



Report Period:  July 2014 Covenant Protection Violation Report
Report Prepared By: Keith Lammey
Violations YTD 747 Jul-14
Violations This Mo. 124
Monthly Violations By % of Total
Village Violations 7/14 Violations By Village
Battlement Creek 13 10%  Battlement Cresk
Other 0 0% o Other
Canyon View 1 1% B Canyon View
Eagles Point 15 12% @ Eagles Point
Fairway Villas 1 1% m Fairway Villas
Mesa Ridge 2 2% O Mesa Ridge
Monument Creek 25 20% B Monument Creek
Reserve 6 5% @ Reserve
Stone Ridge 3 2% © Stone Ridge
Tam Meadows 13 10% O Tam Meadows
Tam Village 26 21% BTam Village
Valley View 13 10% & Valley View
Willow Creek 6 5% WWliow Creek
124] 100%|
7/14 Violations By Type
Monthly Vielations By % of Total Violations
Type
Other 0 0% B Other
Side Yard 4 3% B Side Yard
Maintenance 42 34% P B Maintenance
Lot Maintenance 5 4% ‘_,-' @ Lot Maintenance
Arch Approval 1 1% X B Arch Approval
Pets 2 2% o Pets
Signs 3 2% = Signs
Trash 14 1%
Unsightliness 4 3% @Trash
Vehicle 46 37% Unsightliness
Sight Lines 1 1% o Vehicle
2 Sight Lines
122 985
2013 2014 200
180
January 50 34
Feb 55 1
Mar 67 82 140 1
Apr 45 94 120
May 168 182 100
Jun 158 180 80 | 2013
Jul 128 124 6o @2014
Aug 172
Sept 113 40
Oct 141 20
Nov 64 0
December 46
&
R G,
1207] 747] Covenant Violations by Month 2013 to 2014 ©




IPIYSA Aopry BSIN 1D 35pTY M| PT 102/6/L
AIOIYBA PIZISIAQ a3pry eI 1D 23p1y S|TET P10T/81/L
‘poomyLp .
UIIM PAIaA0D 5201 3Ly Ul AemaALIp Aq $320]q Jopuld g-p-wid/ G ssautpygisun iod 5,213t WL uortLiovl v10T/1E/L
‘Jno ued ysed j-wdygig ysel], 104 s$,9[13eq 1L uore Loyl P10Z/1E/L
"$y901 oy uo payed o a3po( spdelg-wd/gig pleA api§ 1104 s,2[3eg 1L uofe Loyl P10T/1¢/L
"ped apis ut payted apdIYRA-WETT:6 pIex apIs wiod s,3[3eg 1L uofeLit+0l P10T/El/L
‘paed juoyy ut uSts £3510ug SOU-WELETI6 u31g [es3[1] 1o $,3(3eg 1L UoreLi68 P10T/EN/L
10U ysniq 3iqqed pue sa91) £ Inq pamoull sem S%MMMMM SotpuAEN 107 iod s3(5vg ML UOIEL SE ploT/el/L
10 [[0} MOU 01 PIIN-WEGT G|  FIUTUAUIBIA 107 o4 531529 1q 93pryd a1seg |01 ¢ 10T/E1/L
101 [[nj MOW 01 pOaN-WRLZ:6|  IUBUNUIBIA 10T 1utod s[3eg 1Q 28pry 2(5ed [ ¥5T y10T/El/L
9209 33 JaRo Suzuvy 2DUBUAUIBIA] 10T wiod s,213eq 1 23p1ry 218eq (97T v10T/EL/L
PUE PIAOLUAI JOU YSNIq JIqqel pue $231) nq pamolll Jo-Wey g6 ' en :
1O [[N} MOLU O] PIaN-WEBGEEG|  SOUBUIUIBIAL 107] utod s,319eq a(q 23pry a8eg|LL] Y10T/EL/L
201 uo payed Yonu], wioAo-wdog:g pIex opis wiod s,3[3eq 1 93pRy 913 (8T P10T/1¢E/L
“prek yjorqg 3y ul payed yonn-ure6z:6 APIYBA o 5,3[3eg 1q 33pry 2[3eg|L01 y10T/el/L
I 10 s,9[3eg 1 38pry al8ed|L01 Y10T/E/IL
Auadoig ] Sem |- _
o e——— 1o s,3[3eg 1 23pny a1deg|TT vI0UYT/L
*SBAIE Y001 JY] Ul SPaam pue peap si plej-es]:6 fuadosd uod s,913eg 1q 28pry 913ed |z y1OUE/L
; : Jo 2oueuAUIBN ’ :
192135 uo payied 1aqien of1ed pue (67l pioJ-wegz:g| Funed wSwaaQ MITA uokue) 11D aurdraquur|9y | y10TUE/L
SIIRA J331D) 1auiapeyg 1 ¥33iD Ue0y 067 y10T/e/L
"JUas Janaf oN ‘Aemaauip uo pared todwed dn-dod-wdgg:g ETRINETN 3931 Juawaeg I a1 ueoy|z61 YI0TIE/L
uas 1919 oN -Auadoad ye payied AY-weET:g ETRIUETN Noal)) juawapey I Ye21D uroy (9G] vI10Z/ET/L
e ] ) ) Kuadoig ) ] o
SEOJE Y001 3Y) Ul SPAIp-WIBT [ 6 [pN— ¥oauD) juswapieg I Y221 uroy |$7] y10T/EL/L
‘ud1s uone|[BISU] SaMOT-Weg():6 usig [es9fq] Yoa1) uawapieyg 11 Ya1) wawamed|y£9 F10T/EL/L
Ju3s Jana] oN "Aemaanip uo payred sopeny (aaes ] -wdygig ETRTNETN ¥oa1D) uawajeg 11, 3221D wawamegd | 1zy P10T1E/L
SIIBA 921D waulajieyg 1L 221D 1alianeg 6L y10e/velL
‘Remaanrp uo pavyred sojresy odae)-wdpe:e aoIYaA yaaI)) awameg 1L jea1) wawameg|zee y10T1E/L
SIIRA A31D luswizpuey 4L 3331 uauidplied | Tee y10T/YU/L
"1U3s JaNa[ oN "Aemaauip uo padpred spiei ] -weyQi6 EIEIEIN ya21D wauid(eg L a1 wawajneg|gi¢ v10Z/E1/L
u3s Jana] o "Kemoaaup uo payed sopren [aata] -wdpgie IOIYaA 3921 WwaWwIIeyg 111 221D wowameg| /L] y10T/1E/L
"1u3s 1ana] oN "Aemaaup uo pavied safres ] -widygie apIyap y2a1) wawameyg 111 d921D wawameg| iG] 10T/1¢/L
-ageres Aq $1vfed-weg] g ssautpydisun 321D 1uawaneg 1L Y221 wawapieg| (S| y10Z/E1/L
uone[oiA jo uondrdsaqg adA ,r_ ATeIA 19213 |ON ISNoY] ae(
Ldunue Y3y :Aq patedas 1roday :93e( odoy




“JU3S 1] ON "Aemaallp uo payied Ia[rel] -Wegy:/ ERTEIN 3921 JUSGNUOIA 1D 2on1dg oy VI0T/ET/L
[STE)
“Sukp pue spaam JO [{n} ST uMe-WeyG:/ 10 vocﬁwahmwm 921D JuaNUOJA 11D wowades| /8| P1OT/E/L
Auadold
1O dUBUSUIRI A931D WwIWnNUOIN 21D wowddes | zo| v10T/¥T/L
"90U3J UO u0Iq S1 23T ‘pLap S 221] ‘Pedp St UME[-WEeGH:/ Auadoiq 39210 JUWINUOA] 117y wowadeg|zo| YI0T/EI/L
’ : : JO aourualUIRN :
Kiadoig ‘o ] B
jo souvuatey oo JUSWNUON B\ POOMISOY| I YI0TUYTIL
Auadoig ] -
jooueueyy oo TURHNUON 11D BS0I9PUO |81 | VI0TVTIL
"$}{201 3y} UI SPIIM PUT PEIP S1 UMBT-WIT]():Y fuadoid 33310 JUSWNUOJA] 11D es0Iapuod|81 1 Y10T/E1/L
’ : JO 9ouRUAUIBIA :
“$10T7 A1eniqag paiidxa sSe1 yonn vloAo] -urg():g SPHIA 33317 ULWNUON u autdn{cg P10T/ET/L
. papuopueqy :
o] arn wownuopy up auidiy gy ¥102/6/L
O dURUAUIBIA] :
O] yoar wownuop u aurdn|9y v10T/E/L
JO 9DUBUIUIBIA :
‘Aadoad e payyred oqies ] -wegg:, ETRIUETN 931D JUIWNUOIA] Kep A1{OH|91 P10Z/E1/L
YselL 32310 JUWNUOIA Ae A\ QUIOYIMEH LG 10T/VT/L
‘pake[dsip suSis afes prex-weg():g sugig 331D WUAWNUOIA ey auioymeH| LS Y10Z/ET/L
"pEap SI UME[ AU PuE $}001 Y} Ul SPIIM-dEe:g o2 :h“whmﬁ 39310 UAWNUON Kepp automeH (LG y10¢/1e/L
fuadoxd N2a1) JuUSWNUOA Aep susommeH (L PIOTIVTIL
JO duUBUAUIBIN
“JU3s 193] ON
‘ssa1ppe siy jo juolj ut payed 1apen ynm o8po( 100D p-wiv| gL IPIPA 3931)) TUAWNUON ug ALRQyoeH (L€ Y1QT/EL/L
‘peap st ume-wes):§ fuadoid 3921)) JUAWNUO u poomSog|og PLOT/E/L
; 1O d2UBUAUTRIA]
“Juas Jond] ON Aemaalip uo pasred jeog-we/ g/ FIRITEIN 3221 USWNUOA] U auIqUINo)|Z 11 YI0T/EI/L
Kuadoid
josoueuaureyy oo THRWINHON U] 2uIquInjoD 7T v10TVT/L
“Juas 1anaf oN AemoaLip uo payed raqrel] ~wegs:, 3[2IYaA Y921 WWAWNUO 15 smEs|71 STOT/E /L
Auadoig 931D JuaWINUOIN Aepp uadsy(gg P10Z/6/L
JLIERIHATENTH A
doug o _ o oule -
jo souvuoureyy oD RO EM UDdSYIES v10T/E/L
“diey e yam paseaod a)1aag M A Pajquasse Ajjeneg-wd/ ¢ SI9MIA 39310 JUAWNUO Aep uadsy |G y107/1E/L

papuopueqy




N0 Med ysel -wdgQ: | yser] JBB[[IA dSHeWwe [ 1d ezueuod 9|1, y10T/1€/L
) . ! ] ] Auadoid - ] ) i
T1e1 194 S1 ume] pue $Yo01 ay ur spaapy-wdQr:| Jr—. aTe[[IA Ysuewe], Id ezueuog (€7 yIOTIE/L
fiiadoid adeq[IA dsuewey, 1D 1epa) | L8] P10T/vT/L
Jo sduRUDUIBIA] : : :
Auadoid = ] i
"SBaIe Y204 1)) Ul SPIIM PUE [[el KIIA ST SSTID-WIRGT:/ [P ade|[IA ysuewe], 11D 1epaD)| L8] P10TUEL/L
S1ad ITE[[IA YsHeWE L, 1D 1BpaD |91 P10T/81/L
"AeMaALIp uo padred IojIes [ -WegE:L RICHECAN ase[[IA JsuRWe], D Fepad by P10T/eT/L
‘a8eled pue yfemapis Kadoig — 15 1Epao|vE —
Suoe pue AemaALIp ayl Jo 1J31 3L 01 $H201 Y} Ul spaap-udy 1] JO 2ouRUDIUIBIA] : ’ ‘
"SEAIE 001 AU} Ul P\ -WIRYT:/ 10 uu:m@ww_ﬂwm aSe[IA Ysuwwe ] D mpa))|pe PIOT/ETIL
"Juas 1a)19] ON ARMaALIp uo padred jeoq a5Ie-WRGE:/ 30012 SMOPEBIJA YSLBWE], 117 s3undg [erauljz [ z9g P10T/EN/L
*100p advaesd punote Suraad jured pue Suidp st umeT-wdgg: | fuadoid SMOPRIJA Ysurwe], 117D sSuudg [eIaulig | $97 $I0T/E/L
: ; e 1O DUBUAUIRIA : ’ : :
“Bu1Ap st pIe A -We ¢/ fuadoid| SMOPEIJA dSLiBwWIE ], 11D s8undg [ersulA | €T P10T/E/L
R Jo souvuAUIB] ; i : '
‘sunuted Kyadoayd R
SMOPEIA JSUBWE |, 11D s3uudg [eIUIN |61 P10T/el/L
$paau Wil Joop aSeleS pue spasm JO [[N] SeaIe JOOY-WEeGE:L JO 2ouLUAUIBA
9[OIY2A  SMOPEIJN HSLIBWE], 1) ssuudg [eRUIN | [T] Y10T/YT/L
JUaS 19119] ON “AemaaLIp uo paded Ja[rel -WweQy:/ JIDIYSA  SMOPEIN JSUBWER], 11D sgundg [erautg| 171 Y10T/E1/L
$19d  SMOPTIJA sMule ], Aepq X1udoyd 3y 9z yI0T/11/L
“AemaAlIp 2y JO 1YS U 3y} 01 $3201 Aaadoad ] i )
AU Ul SPOIM pUE AEMIALIP AU JO I3[ Ay} ow 921} peag-wie | y:/ JO 2dUCUDUIRIA] SMOPEIN ASHEUWEL 1D PIRYPIOD|6S yioT/el/L
. ) N Auadord : . .
KemaALIp ay1 Jo 1J3] 2y} 01 22 peag-wdge:] 1O OUBLAIE SMOPBIA NSHIRWE], 1D PIRYPIOD (6T P10T/1e/L
31 PUIC-WTL YL 0N g opra st 10 PIRYPIOD) |6 PLOT/EVIL
JO 2dURUUIBA] : -
JNO LD YSed ] UBEE:/ USBI],  SMOPEIJA YSHIBWE], 1d dnyding yjoreig|og y10T/E1/L
‘192118 23 uo paied Ay-wepe:, J0IY2A  SMOPEI YSLIRULIE], 1d Inydng yoeig|L1 y10T/E/L
IN0 LD Yse1[-WdGT: | USell  SMOPRIJA NSURWR] Id ITH 133eg|9¢ YI0T/1t/L
Iuas 1onsf o Auedoad je pasted jeoq e pue s A Z-WeQg:s ETRINETN 28p1y 2uoI§ 11D ajodaBpo]|evy v10T/E/L
‘paeA Juolj 3y} Ul 9an prad-ueQz:y fuadoid agpry suols 11D ajodaBpo|Leg YI0T/ET/L
: Jo douBUAUIBIN : )
‘[aAeS Ut payied odIYRA-WE ] Y pitA apis 93pry duolg 11D 9j0dagpo|8g 1 Y10T/EL/L
138 JaN3] ON "ATMIALID a1y 9217) JudLWNUO Aepp uoIBINUIM 1T y10T/1E/L
ay) Jo wdu i o) syo0r ap ur payred 1afren [ear]-wdyg:g A A2 n M Ve ¢
"sy00d ay ur payred apiyap-wdye:g pICA 2pIS §221D) WAWNUON Kepp uaaudiouip |$7 y10T/1¢/L




yserl MIIA AS[JEA 11D eayesuy |8 v10T/vT/L
‘100 1Ed ysel]-We|¢:g ysel], FETTNEENTT 1D ea1Rsuy | |8 P10TET/L
"Kuradoad a3 Jo 1ea1 o] 9y 03 3001 Y)Y Ul spaap-ud/gie fuadoig AAI9SY AL Id MmatA A3[[CA|LE v10Z/1E/L
: JO 2ouCUUIBIA] :

KLuadoig . .

"SBAIE Y201 A} Ul SPIIpN-WEYS: A 3AIaSY Sy L 1d matp KafleAlLe Y10Z/C1/L
‘qInd 9} Wolj yoeq Ind aq Kuadoig ] _
0] Spasu eI [EINIBU 9F18] PUR SEAIE D01 Y] Ul SPII M -LUERG:S JO 22UBUDUIBIA I3 AL d M3A &EA|ST v10T/el/L
“Juas 1a339] ON “Aumaalip uo pasred Ay-wdoe:e APIYIA SATISIY 2], 1] }291D) mopua[| 116 ¥10Z/1E/L
U2 IS ON “ALmInHp ETRITTES JAIISIY 2 I(] 931D moped c Y10T/1€/L
uo paded syyeso Jarem yum Japren Surfnd yonap-wdpg:g PHPA 19394 Pl Q331D MOPTIN|81E ¢
“JU2S 19119] ON "AemaAlp uo payJed JojielJ-We[Q:6 EEETN AATASAY YL, I 231D MOPTIN][RIE v10T/El/L
"JUaS Jana] ON "asnoy ayl puiyaq A3jje ay ut payied AM-weQps:g EIGITENN sAemiieq oy 1D uedoH|zy v10T/E1/L
‘JUIS 19119] ON “AemaAlp uo payied Jafiel-we g, BIRIUETN 3Te[[IA Nqsuewe ], 11D yoerewie ], M 86 V10T/ET/L
"proy Aueng) uo)§ wolj feaosddy B o
U29s U2aq ue) °9du9j yorq Aq pekedsip ssold adeT-wdgp:| [LAGVREIT TR\ SFelIA dfsuewe, D AIRIBHIL M TC P10T/1L/L
fuadoid oFe[[IA Msuewe ], Id vzuruog M |06 P1OC/YTIL
JO adueUAUIBIA] : :
SpIEA 305 Auadoid oFe([IA Ysiewe], Id vzueuog M |06 y10T/e1/L
pUE JUO1J 3y} Ul 9211 PRAP € SI 213Y) PUE [[) AI9A SI SSBID-WRYT: [ JO QOURUMNUIBIA]
Autadald ST([IA JsLIBWE L, Id ezuvuog M (Sv y10T/ve/L
JO QOURUUIBIA] : :
S °!p praom N ade[IA ysuewe ], Id vZueuodq M Sy Y10¢/6/L
SSEIS 9y 08 paek Siyl pajean A[jediuatd sey Joenuodpueyg JO ouRUUIBIN

‘01720 pandxa Xy 1-£8T s8t1 QD douiL-wdgl:] nuvcwwoc_mmo aBe|IA ysuewe Id vzueuog M |11 y10T/1t/L

) ] Kuadoid | . £ R
ARMIALIP 3YJ JO 1J3] U1 01 SEAIR HI01 ) UI SPIap-wej¢:f [P — ITR[[IA YSuBwR ], 1D A usand|zo1 vI0TEL/L
‘[9AEIS ur paxaed sIouunl 9ATM Z Ylm I9ICI] -WEBSE:/ EIRIUETN aZeIA ysuewe] 1y Ay uaand)| Ll $10Z/E1/L
Juas 1an9) oN ‘Auadoid Je pavred A y-uieQe:s IPUPRA 3ge[[iA dsuewe ], 11D Ay uaand oL V10T/E1/L
“JU3s JaN3] ON ‘AemaAlp uo padied tofleil-we |7, ETERETN age[[IA dsuewe], 1) yoerewe I, g(80¢ Y10T/ET/L
39115 uo paydud S,A LY Ylim Iajel L -weQz:L JPIA ase|[IA dsuewe], 1D youdewe ], 9|87C y10T/EL/L
INO 1D YSel L -Wwes L yser], Jde|[IA NSuewWe], D yowewe ] (912 Y10T/E1/L
no e ysea-wdgo: | ysed] JBe[[IA suewe], oy yowewe ] 7(981 V10T 1¢E/L
19238 3y 1e yoeoD-wd|p:| ssaulysisun ITT[[IA dsuewe | a1 yoedetue ], J|¥91 Y1021 /L
“Ju2s 19119 ON "19ans uo payted AY a8 T-we, [L ETEITETN aTe[IA dsuBwe ], 1D yorvrewe ] 9(96 P10T/EL/L
‘10 1ed yser-wdgsig] ysed], ATT[IA surwe ], 1) yoerewe ] /66 P10T/1E/L
‘256163 341 J0 Ya3f ) o Auadosd ageIA ysuewe], HD ydudewie], H{TL y10T/1L/L

$Y201 3 U1 SPIam ‘suot[apuep sey pue fjey 1A st ume]-wd/ Gz

JO duLUIIUIC N




Auadold

PEop SIPIEA-WEGYS) oy Y221 MO[{IM B, ¥931D MO[[IM (61T Y10T/EN/L

"€1/01 dxF dXN-950 s3e1 0D oouoig piog-wdgi:g SPHIEA Y2210 MO[[IM 1D 321D MO[{IM |8 YLOT/1E/L
popuopueqy ’ ’

“Auadoad 3y jo yaf oy 991 pesJ-Wegy:y Auadoid Yoa1D mo[lIm 1d M3IA JOARY|L8 Y10T/E /L
) JO QourUAUIRIA ’ ’ ’

saul ys1s §321D MO[[IM Id MIIA 9BPRA|9L Y10T/E/L

US 19119 ON 19915 UO poyled Io[iel]-wegy:g CIRITEIN ¥221D MO[lIp 1d ma1A 3BpRI|6v vI0T/E1/L

] ] Auadoid .

pieA yuoly ut 32 pea(-wegy:y [P, A1) MOfIM Id BS9Q ua1D| ¢ v10T/E1/L

EIEEIN MIIA ADJ[EA u eaIssaf| Q1 Y10T/81/L

ysea], MIIA A3[[EA u RIISSaf |01 Y10T/YTL

1o SES_MM.M MaIA K3jjep u M3IA D P Y10T/E/L

"AemaaLIp uo pasred jeog-wdg|:¢ APIYIA MIIA AJ[[A 1D MIIA J1ID{0S v10T/1E/L

“AemaaLip uo pajied jeog-weye:g APIYIA MIA A3[[EA 1D MAA JID|0S vI0T/E1/L

-98u1ed a1 Jo apIS At} UO SIXOQ [00) Z-WERLE:] ssautpysisup) PETNETON D) MILA UDI8IT Y10T/E1/L

~ noumdysel-we/eg yse1], MIIA KI[[EA 1D MIIA JID(81T vI0T/E /L

uas Jans] oN Auadoad je paspred sapiey Aipnon ews-wdi g EIRINEYN MmN ASJfEA 1D MIAA JUDITLE P10T/1E/L

JUds 10m9] ON “Aemoaalp uo payaed safien oue)-wege:y EIRITEYN MITA AJ[[EA 1D MAA JIDICTLI Y10T/ET/L

o 1ed ysea]-wdgoie ysea] MATA AJ[[EA D) ediasuy e v10T/1E/L

o ued yser -wdgo:g ysedj, MIIA AJJ[BA J1D) eoIRsuY | [ 1] v10T/1E/L




Amie Martin

From:
Sent:
To:
Cc:

Subject:

Charles Hall <cdhalll49@gmail.com>

Monday, July 14, 2014 10:49 PM

Amie Martin

Bernita Grove; Bob Arrington; Brad Hoy; Eric Schmela; Eric Short; Greg Davidson; Jason
Fletcher; Jeff Hill; John Constine; John Shepherd; Keith Lammey; Keith Sheppelman;
Laurel Koning; Sara McCurdy; Steve Rippy

Comments made by Oit and Gas Committee at Public Hearing on the Ursa Injection Well

Garfield County
Board of County Commissioners

July 14, 2014

Small Injection Well at approximately 5242 County Road 300.

e  Chuck Haltl

o | am from the Battlement Mesa community, an unincorporated 3,200 acre planned unit
development, (PUD).

o The Battlement Mesa Service Association, (BMSA), is Battlement Mesa's "city government."
The BMSA, a Colorado non-profit corporation, is a self-governing homeowners association. The
BMSA is the community's governing body.

0 BMSA is supported by several committees. | have included information about one of these
committees:

= | am Chairman of the Qil and Gas Committee.

® The Committee’s purpose is to monitor and report on energy issues affecting the
Battlement Mesa Planned Unit Development (PUD) and / or energy issues outside the PUD
if those issues could affect the health and welfare of Battlement Mesa

residents. Additionally, provide a communication outlet between the energy industry,
Energy Advisory Board, Local Government Designee and the BMSA.

* Primary Responsibilities:

o Review and monitor oil, gas and other mineral extraction activities in the
Battlement Mesa area and report to the BMSA Board of Directors.

. When necessary, meet with energy companies to gather information about
their activities and / or communicate concerns.

. Make every attempt to achieve the desired outcome by negotiation rather
than confrontation on issues involving energy companies.



. From time to time, hold informational gatherings with the mineral
extraction industry, BMSA Board of Directors and community members.

o Inregard to the URSA proposed injection well:

= At the request of the Battlement Concerned Citizens (BCC) the BMSA Board of
Directors has submitted a letter to the Garfield County Board of County Commissioners
in support of the two conditions:

e  The first condition is to require the operator of the injection well to cease
pumping if there is a 2.0 or higher seismic activity within 1 mile radius of the
well.

e The seconded condition is to require a pipeline be installed, within 60 days of
the permit date, to carry the processing fluids instead of using trucks.

» Since the Oil & Gas Committee reports to the BMSA Board of Directors we understand
this position. Additional discussion may have been beneficial to understand information
about the COGCC Injection well permit review process, geologic formations in the
injection well area, and the ability of organizations to monitor earthquakes. This
additional discussion may have modified the letter.

= URSA to date has been a responsive energy company since they became responsible for
energy activities around, under from outside and in the future within the PUD. They
have kept the community informed through semi-annual meetings; meetings with
committees; answering question and concerns; and preparing briefings and tours for
community members to keep them informed about URSA activities and methods.

= The Oil & Gas Committee of the BMSA feels that we can achieve our desired outcome
with URSA by negotiation on all issues for Battlement Mesa Residents.



Z BATTLEMENT MESA
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Service Association

Public and Community Relations
Committee Meeting Update
August 19, 2014 BMSA Meeting
Overview

The Public and Community Relations Committee’s efforts continue to be focused on the following long term goals.

e Maintain and update the new BattlementMesaColorado.com website and promote the site to the extent possible.
Continue to explore additional opportunities to make the site more useful and interesting.

e In conjunction with the four Northwestern Colorado counties, cities and towns, develop and construct Gateway
Interpretative signs for Battlement Mesa/Parachute.

* Develop and implement a marketing and promotional plan to showcase the positive lifestyle available by living in
the Battlement Mesa Community.

e  Continue to develop relations and interactions with the BMMD, Town of Parachute, Garfield County and State and
Federal Government agencies and regulatory bodies for the betterment of the Battlement Mesa Community.

Current Focus

e  Website. For some strange reason the Analytics report didn’t run on August 1" and VistaWorks is still
working to fix the problem, thus no July data is currently available.

e Newsletter Our newsletter distribution list stands at 542 up 5. Please cncourage people to sign up for this
newsletter. (Top of the Home page of website). 45.9% of the July newsletters were open; down from the prior
issues 49.2%.

e Showcase Positive Lifestyle We will not be able to publish a 2014 Insiders” Guide due to the loss of our
publishing partner, (Grand Valley Echo). We will continue to explore alternatives and would welcome any
suggestions.

*  Facebook Our Facebook “friend” list has grown to 208 (up 1) of which only 28 (unchanged) say they “like us.”
If you have a Facebook account, please join our friend list and, encourage others to do so.

e NWCCHT. A work session was held July 10, 2014 in Rifle where revisions were made to the text and photos that
will be used for the Parachute / Battlement Mesa Gateway Interpretive Sign. We are waiting for the Graphic Artist
to provide an updated version for our review.

e  Marketing and Promotion. A proposal from Hill Aevium to assist Battlement Mesa in our marketing and promotion
cfforts is attached to this report. The report will be discussed at the meeting. We will be asking for BMSA funding
to initiate some of the ideas described in this report.

Action Items/Next Steps

e Continue working with the NWCCHT on our Gateway Interpretive Sign project which will help promote our
community through the construction of new signage promoting the history and geology of our area.

e Continue our efforts to enhance the website with more photos and videos. We have obtained a bid for the cost of
upgrading our website to accommodate mobile devices. It is our intent to ask the board to include the
expense in the 2015 budget.

e  Continue to enhance our Facebook page with more content of interest to our “friends” and “followers.”

e If possible, find a new publisher for the Insiders’ Guide.

e  Continue to explore the idea of hiring a marketing firm to help us promote Battlement Mesa.

Respectively Submitted by:
Keith Lammey, Chair, Public and Community Relations Committee

The (olorado Dream

401 Arroyo Drive - PO Box 6006 - Battlement Mesa, CO 81636
prone: 970.2859432 Fax: 970.285.9631 emai: BMSA@BattlementMesaColorado.com wes: www.BattlementMesaColorado.com
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BMSA Board of Directors Meeting
August 19, 2014
Associated Governments of Northwest Colorade Committee Update

Last Meeting: July 15, 2014
Attended by: Keith Lammey
Next Meeting: August 19, 2014

Overview:

The AGNC last met on July 15, 2014 in Hayden, Colorado. The meeting was held at the Hayden Airport and was
well attended. The August meeting will be held in Grand Junction, Colorado on August 19th. Since the meeting
conflicts with the August BMSA meeting, I will not attend. The final agenda of the August meeting has not yet
been published.

The AGNC has been very proactive in the last two months in an effort to assure that if Bill Barrett Corp. and the
BLM reach an agreement wherein Bill Barrett Corp. gives up their lcases on the top of the Roan Plateau and the
Fedecral Government refunds the previously paid lease funds totaling an estimated $28 million, that the State will not
“claw back” these funds from the municipalities which received these funds years ago. Several articles and two
letters which are part of this report fully describe this concern and the impact that it would have on the local
communities.

Respectively Submitted by:
Keith Lammey, BMSA Representative
Associated Governments of Northwest Colorado

The Colorado Dream

401 Arroyo Drive - PO Box 6006 - Battlement Mesa, CO 81636
prone: 970.285.9432 rax: 970.285.9631 emaic: BMSA@BattlementMesaColorado.com wea: www.BattlementMesaColorado.c



July 22,2014
Dear AGNC members,

As your Executive Director, I would like to provide you an update in regards to the Roan Plateau
settlement discussions, to the extent we are aware of them. As you know, several conservation
groups had filed lawsuits against the current holder of the leases on top of the plateau, Bill
Barrett Corporation (“Barrett”), citing environmental concerns over drilling and developing the
natural gas resources there. Barrett has since entered into settlement negotiations with the
litigants at the invitation of the Bureau of Land Management, in an effort to receive the go-ahead
to develop at least some of these leases. These negotiations were entered into in secrecy, and
without the knowledge or participation of the local governments, who will be most impacted by
this.

Barrett has evidently entered into a settlement agreement in which they will surrender some of
the leases back to the federal government, in return for a full refund of those leases. Because of
the way Federal Mineral Lease (FML) money is distributed, the federal government will be
looking to recover 49% of the refunded monies from the State of Colorado, who in turn will look
to the local communities to backfill their liability. These leases that Barrett seeks to relinquish
would trigger a repayment from the federal and state governments, who would presumably
recoup those funds by clawing back future FML and royalty payments, in the case of the federal
government, and future direct distributions and Local Government Permanent Fund allocations
in regards to the state government.

It has been the position of AGNC that the local communities need to be held harmless in the
event of such an outcome; in other words, we reject the notion that the federal and state
governments should recover this money by clawing back from local governments who received
distributions from the lease sale, either directly, or by withholding portions of future FML and
royalty payments, or by taking from the state General Fund money that would otherwise go to
the local governments, and which belong to local governments.

I do not believe that any settlement which requires the withholding of future FML funds and
Royalties, or direct state distributions as a means of financing the repayment of Barrett for
whatever leases are vacated is fair or proper. The local communities are the most innocent parties
in this matter, and should not have to pay for Barrett’s poor business decisions, caused by their
miscalculated risk.



Barrett went into this with their eyes open; they fully knew the risks that are inherent in trying to
develop on federal lands. They were fully aware when they purchased these leases that their
development proposal would be subject to thorough environmental review, and that it was not
only possible, but likely, that they would be sued. As Barrett's Duane Zavadil said, as reported in
the Denver Post in 2009, “We knew there was litigation, and we intend to vigorously pursue a
settlement.” The Post article goes on to say, “The price of the leases reflect the situation's
uncertainty, said Zavadil. “There are varying degrees of risk — geological risk, regulatory risk,
legal risk — and we are prepared to deal with that,” Zavadil said.” They calculated this risk when
they made their offer price, and as it turns out they miscalculated. The local communities should
not be the ones taking the financial hit for this miscalculation.

Simply stated, Barrett is attempting to shift risk that they took onto the shoulders of the local
communities. It allows Barrett to come away unscathed, while we pick up the tab, and that is
fundamentally unfair.

This should be on their shoulders, not the local governments who received funding from the
lease sale in good faith, and used it to mitigate some of the impacts that development on the
Roan would bring. And it should certainly not be up to us to repay Barrett for their
miscalculation of risk out of future distributions to which we are rightfully entitled.

The local communities are the ones who are being most impacted by this settlement, and yet we
were not even offered a seat at the table. It is important that AGNC continue to push back against
the corporate interests that would transfer their risk onto you, the local governments.

Sincerely,

Scott Mclnnis
Executive Director, AGNC



Governor eyes Roan lease fight

By Dennis Webb

Tuesday, August 12,2014

A legislative solution supported by the administration of Gov. John Hickenlooper could resolve concern about the
potential local cost of a proposed legal settlement over oil and gas leases on the Roan Plateau.

The solution would address the desire of Associated Governments of Northwest Colorado that local governments not
be held financially liable for reimbursement of any federal leases canceled under a settlement.

Henry Sobanet, Hickenlooper's director of the Office of State Planning and Budgeting, indicated last week in a letter
to state Rep. Bob Rankin, R-Carbondale, that preventing such liability would require a change in law, something the
administration would support. And Rankin told Garfield County commissioners Monday that he probably will sponsor
such legisiation, and work to shepherd it through the legislature’s Joint Budget Committee, on which he serves.

“I'm optimistic. | certainly don't think it's a done deal,” he said.

The legislation would pertain to efforts to settle a lawsuit by conservationists over the Bureau of Land Management
plan leading to the 2008 leasing of about 55,000 acres on the plateau west of Rifle. A judge in 2012 ruled against the
BLM on aspects of that plan, which the BLM is now redoing.

The settlement reportedly would result in Bill Barrett Corp. giving up some of its leases on the plateau top, which
conservationists want protected from drilling. Vantage Energy acquired those and nearby leases for $57.6 million,
and BBC later acquired a 90 percent interest in them for $60 million.

Colorado received $28 million in federal mineral lease revenues from the Vantage leases, and under the proposed
settlement would repay revenues through a reduction in future mineral lease distributions.

The state shares some federal mineral lease revenues with local governments, and AGNC has objected to the
possibility of its members losing out on some future lease distributions under a settlement.

Another concern of local governments is that federal mineral lease revenues intended for energy-impacted
communities were instead used by the state during the Great Recession to help balance its budget, and diminishing
future revenues would serve as what's being called a "double hit” for these communities.

“We agree,” Sobanet wrote. *... We do not believe a ‘double hit' to these revenue streams would be appropriate
policy."

He added that the Hickenlooper administration supports a settlement that would allow development of some of the
Roan leases while protecting other parts of the Roan Plateau. But for the state to commit money from a source such
as the general fund so the flow of federal mineral lease revenues to local governments isn't impacted would require a
change in law, he said.

He wrote that if a settlement is reached and mineral lease dollars must be refunded, the administration would include
in its budget proposal a plan to protect that flow of funds through the mineral lease revenue formula. And if
Hickenlooper is re-elected in November, his administration “will actively support passage of such a plan,” Sobanet
wrote.

Rankin told Garfield commissioners the administration is optimistic about the chances of such a measure passing. He
said the outcome potentially could differ depending on the election, “but | think we're OK either way.”



Hickenlooper faces Republican nominee Bob Beauprez in that election.
Rankin plans to return to Garfield commissioners later to seek their formal support for the proposal.

“l think it's the best we could do. | think it's a really good outcome to have it going forward as part of the budget plan,”
he said.

He said the proposed settlement is far better than a cancellation of all the Roan leases, which would require paying
back twice as much money. Under the settlement, development of leases below the rim could occur, resulting in
revenues that would be shared with Colorado and local governments.

“Where we can support a negotiated outcome, | think we should,” he said.

Garfield Commissioner Mike Samson, who also is chairman of AGNC, said he applauds the effort being undertaken
after AGNC expressed its desire for local governments to be held financially harmless in any settlement.

“I'm actually astonished at the outcome,” said fellow Garfield Commissioner Tom Jankovsky, who said he thinks the
budget proposal should satisfy AGNC's concerns.

He said he hopes the settlement that is emerging in the case of the Roan is an example that might be followed in the
case of the Thompson Divide west of Carbondale, where efforts also are underway to try to protect from drilling areas
that are under lease.



Gov.: Roan deal won’t hit local
governments
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A possinle setiement in & ‘ederal lawsuit regarding disputed oit and gas leases on the Roan Plaieau oictured here looking
norih fram the Rifle area durning a fly-over sponsored by EcoFlight last summer. could allow drilling ai tne base bui prorect
much of the lop arsa

A proposed settlement that could free up some oil and gas leases within the Roan Plateau
study area for drilling and do away with others should not come at the expense of future
mineral lease payments to local governments, Gov. John Hickenlooper has pledged.

“The Hickenlooper administration believes a settlement that allows some energy
development to proceed while protecting other areas of the Roan Plateau is in the interest
of all parties,” Henry Sobanet, director of Hickenlooper's Office of State Planning and
Budgeting, wrote in a Friday letter addressed to state Rep. Bob Rankin.

Rankin, R-Carbondale, has been working with the governor’s office on a deal to prevent
future federal mineral lease dollars from being withheld from local entities in order to refund
about $28 million in “bonus” payments to Bill Barrett Corp. if the settlement goes forward.

The proposed settlement involving Barrett, environmental groups and the federal
government has been touted as a potential “win-win” by those involved.

The exception has been local governments, including Garfield County and other members
of the Associated Governments of Northwest Colorado, which have asked that they be held
harmless in the deal.

Of particular concern is the state's practice of withholding future federal mineral lease (FML)
dollars, including royalties from producing wells, that would normally be distributed to local
governments to help pay for impacts from energy development, instead of asking those
entities to refund money that has already been paid out.



If it goes forward, the deal could end several years of litigation over natural gas drilling on
the Roan Plateau northwest of Rifle, where the U.S. Bureau of Land Management has
reopened the federal environmental impact review that led to leases being issued in 2008.

Under the proposed settlement, Barrett would be reimbursed for giving up some its federal
leases in the more pristine areas atop the Roan Plateau.

In exchange, Barrett and other lease holders would be allowed to develop less-controversial
leases, including several at the base of the Roan in areas that already have active gas
wells.

“I think it’s important that we do get behind this, if in fact we think it's a good deal going
forward,” Rankin advised Garfield County commissioners Monday while presenting the
state’s letter.

However, it will require a change in state law to commit general fund money or identify other
revenue sources for such refunds. Rankin said he plans to carry a bill that would
accomplish that in the next legislative session.

Rankin said the main concern has been that any further withholding of lease dollars would
represent a “double hit" to local communities that already saw fewer dollars when the state
decided to transfer FML funds to the general fund to help balance the budget during the
recession.

“We agree,” Sobanet's letter to Rankin stated. “We do not believe a ‘double hit' to these
revenue streams would be appropriate policy.”

Rankin, who has been critical of the state’s policy of paying out only 40 percent of FML
dollars in direct distributions and grants to local governments and special mineral lease
districts, said it's a positive step.

“It's something that has been on my mind since | got in the Legislature,” said Rankin, who is
running unopposed for re-election to a second term this fall. “I think [40 percent] violates
state law, which says that money should go to the communities that are impacted.”

Last week, the Garfield County commissioners heard strong words from Associated
Governments Executive Director Scott Mclnnis opposing any settlement that could impact
future lease payments to local governments.

Commissioner Tom Jankovsky said the governor’s position “gives us a better idea” as to
whether the county and local municipalities and special districts would in fact be held
harmless if the Roan settlement is accepted.



“It looks like, with your support and the governor’s support, we can get this done,” he said in
thanking Rankin for his work with state officials.

“We have a potential settlement that allows some drilling to start on the valley floor, and a
little on top” of the Roan, Jankovsky said. “It is a win-win that gives the environmentalists
some of the things they want and industry some of what it wants so that we can have some
drilling activity again.”

He said the negotiations involving the Roan could also provide a model for settlement of
other disputed leases in areas such as the Thompson Divide and other U.S. Forest Service
lands where leases are being reviewed by federal agencies.

In addition to reviewing the EIS and resource management plan that led to leasing on the
Roan, the BLM is reviewing 65 leases on parts of the White River National Forest straddling
the Garfield, Pitkin and Mesa county lines, including 25 within the controversial Thompson
Divide region.

“In our resolution supporting the Thompson Divide Coalition, we did ask that they work
together with the lease holders to reach some settlement,” Jankovsky said. “It's happening
on the Roan, and they are setting some precedent that the Thompson Divide could follow.”



July 29, 2014

R. Scot Woodall, Chief Executive Officer and President

Duane Zavadil, Senior Vice President—EH&S, Regulatory and Government
Bill Barrett Corporation

1099 18th St., Ste. 2300

Denver, CO 80202

Re: Roan Plateau
Dear Mr. Zavadil,

On behalf of our member governments, the Associated Governments of Northwest Colorado requests details
concerning the settlement deal reportedly made, or being made, between your company and the Plaintiffs in a
lawsuit challenging your rights to develop oil and gas leases owned by you on the Roan Plateau.

This request is being made out of concern that several of our member county and municipal governments will
be placed in the difficult and patently unfair position of having to pay for any refund that is made to your
company by the federal government, for leases surrendered in the deal.

Before AGNC (whose members are key stakeholders) can make any informed decision regarding our position
on the Roan Plateau, we believe we have a right to see the details of the arrangement that is being worked out,
in lieu of actually having a seat at the negotiating table. We still firmly believe that, considering the financial
risk that our communities are exposed to, the local governments should have been represented at these
negotiations. But inasmuch as we were not, we still feel we have a right to know the potential funding path and
its net financial effect to our communities.

As this is a time-sensitive issue, please forward us any and all pertinent details of an achieved or pending
agreement forthwith.

Sincerely,

/ f/
W ot 07""

Mike Samson Jeff Eskelson Scott McInnis
Chairman, AGNC Vice Chairman, AGNC Executive Director, AGNC
Garfield County Rio Blanco County
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Manager Report
Date: August 19, 2014
To: Board of Directors, Battlement Mesa Service Association
From: Steve Rippy, Association Manager

Tree Removals: A dead aspen tree was removed from the median in W. Battlement
Parkway near the waterfall. Two dead ornamental trees and one spruce tree were
removed from the median in S. Battlement Parkway near the Valley View entrance and a
dead locust tree was removed along the Rainbow Trail right-of-way. In addition several
cottonwood trees, along the trail near the drainage in Tamarisk Village, that were posing
safety concerns have also been removed.

Street Light LED Retrofits: The street light LED retrofits scheduled for 2014 have now
been completed. With the exception of a few odd fixture type lights all of the
approximately 454 BMSA street lights throughout Battlement Mesa have now been
retrofitted.

Open Space / R.0.W. Maintenance: The second mowing of the open space and third
mowing of the right-of-ways began the week of August 4". Weed spraying of the right-
of-ways was completed the week of August 11th.

Maintenance Items: The steel pipe protective barriers that enclose several telephone
boxes along the Battlement Parkway and Stone Quarry Road have been repainted.
Several sections of fences maintained by the BMSA along Stone Quarry Road and in the
Big Park in Saddleback Village were repaired as damaged pickets were replaced. A Stop
sign at the intersection of Blackhawk Trail and Tamarisk Trail was replaced due to a
broken post. Two park benches adjacent to the trail along the golf course were repaired
and repainted after they had been vandalized. A pet station trash can along the trail near
the golf course was also repaired after being vandalized.

The Colorado Dream

401 Arroyo Drive - Battlement Mesa, Colorado 81635
rpHoNE: 970.285.9432 rax: 970.285.9631 emaiL: BMSA@BattlementMesaColorado.com wes: www.BattiementMesaColorado.com



